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rupee currency, if carried far enough, must ultimately restore the value of that coin.
11.  The greatest danger from the cause just indicated would arise immediately after the first introduction of the gold standard, and would be brought about by silver rupees being returned into India from foreign countries, and by their being thrown into active circulation from Indian hoards.   I think that Indian rupees would certainly be returned to India from abroad when their value in India became greater than their  bullion   value, but I now doubt  very  much if Indian  rupees would be largely brought out of hoards.    It is more likely that existing hoards of rupees would practically remain unaffected.    I formerly held a different opinion on this point, and believed that rupees would be largely brought out of hoards when they were given a value exceeding that of the metal contained in them.
12.  The reduction of the rupee currency in the manner just indicated, if it became necessary, might or might not prove a very expensive measure.    It could, of course, be spread over a number of years, but until it had been carried out to a sufficient extent the gold standard would not be effectively maintained.    When the rupee currency had once been sufficiently reduced I should not expect any serious difficulty in the future.
Looking to the increase of population in India, to the rapid opening out of the country, and to the comparatively small part which credit plays in Indian trade, it may fairly be held that even with a gold standard an increase of the rupee currency would be required every year, and that increase I place at not less than Rx. 1,000,000 yearly. It might be considerably more, twice or three times as much. When the coinage of rupees was stopped, any redundancy of the silver currency would be diminished yearly by this amount without any action on our part. It is also not impossible that rupees would continue to be withdrawn from the active circulation to be hoarded as at present; they would certainly be hoarded by persons whose savings were small. This cause would still further reduce any temporary redundancy of the silver currency at first starting. Of course while the reduction of the rupee currency was in progress we would not have an effective gold standard, but even during that period of uncertainty I should expect the exchange with England to remain much steadier than it has been during the last few years. It would cease to be blown up and down by every breath of speculation, and, if we could establish confidence in